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UNITED STATES DISTRICT COURT 
WESTERN DISTRICT OE KENTUCKY 
AT BOWEING GREEN 

(EILED ELECTRONICAEEY) 

CIVIL ACTION NO. l:19-cv-0009I-GNS 

UNITED STATES OE AMERICA 


vs. 


RAYMOND JAMES BUNCH, 
as heir of JUDY K. BUNCH 
2813 Parkglen Street 
Deer Park, TX 77536-5123 

CELESTINA B. BUNCH, 

as spouse of RAYMOND JAMES BUNCH 

2813 Parkglen Street 

Deer Park, TX 77536-5123 

ANGELA M. JACKSON, 
as heir of JUDY K. BUNCH 
170 Tamara Road 
Adairville, KY 42202-7928 

CHRISTOPHER H. JACKSON, 
as spouse of ANGELA M. JACKSON 
170 Tamara Road 
Adairville, KY 42202-7928 

SHIRLEY J. JACKSON, 
as heir of JUDY K. BUNCH 
106 Dot Road 

Adairville, KY 42202-8908 

ANY UNKNOWN SPOUSE OE RUTHIE J. TROGDON 
SERVE: Warning Order Attorney 

ANY UNKNOWN SPOUSE OE JUDY K. BUNCH 
SERVE: Warning Order Attorney 

ANY UNKNOWN HEIRS AND SPOUSES 
OE HEIRS OE JUDY K. BUNCH 
SERVE: Warning Order Attorney 


PLAINTIEE 


DEEENDANTS 
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ANY UNKNOWN OCCUPANT(S), TENANT(S) OR LESSEE(S) 

OE 4904 MORGANTOWN ROAD, RUSSELEVILLE, KENTUCKY 
SERVE: Warning Order Attorney 

COMPLAINT FOR FORECLOSURE 

Plaintiff, the United States of America, states as follows: 

1. This is a mortgage foreclosure action brought by the United States of America on 
behalf of its agency, the United States Department of Agriculture Rural Housing Service also 
known as Rural Development (hereinafter collectively “RHS”). The last remaining Borrower is 
deceased, so this action names her heirs as defendants to allow them to assert a claim if they so 
desire (rather than to make them personally liable for the Borrower’s debt). 

2. Jurisdiction arises under 28 U.S.C. § 1345. Venue is proper in this judicial 
division, where the subject property is located. 

3. RHS is the holder of a promissory note (“the Note”) executed for value on 
Eebruary 26, 2002 by Ruthie J. Trogdon, unmarried, and Judy K. Bunch, unmarried (“the 
Borrowers”). The principal amount of the Note was $73,769.00, bearing interest at the rate of 
6.125 percent per annum, and payable in monthly installments as specified in the Note. A copy 
of the Note is attached as Exhibit A and incorporated by reference as if set forth fully herein. 

4. The Note is secured by a Real Estate Mortgage (the “Mortgage”) recorded on 
Eebruary 27, 2002, in Mortgage Book 113, Page 550, in the Office of the Clerk of Logan 
County, Kentucky. Through the Mortgage, the Borrowers granted RHS a first mortgage lien 
against the real property including all improvements, fixtures and appurtenances thereto at 4904 
Morgantown Road, Russellville, Logan County, Kentucky (the “Property”) and described in 
more detail in the Mortgage. This Mortgage was a purchase money mortgage within the 
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meaning of KRS 392.040(1). A copy of the Mortgage is attached as Exhibit B and incorporated 
by reference as if set forth fully herein. 

5. To receive subsidies on the loan, the Borrowers signed a Subsidy Repayment 
Agreement authorizing RHS to recapture, upon transfer of title or non-occupancy of the 
Property, any subsidies granted to the Borrowers by RHS. A copy of the Subsidy Repayment 
Agreement is attached as Exhibit C and incorporated by reference as if set forth fully herein. 

6. On August 19, 2002, Borrower Ruthie J. Trogdon received a release of liability 
regarding the Note and Mortgage. Exhibit D. 

7. On or about June 1, 2004, Borrower Ruthie J. Trogdon executed a quitclaim deed 
conveying all of her right, title and interest in the property to Borrower Judy K. Bunch. This 
deed was recorded and is of record in Deed Book 354, Page 96, in the Logan County Clerk’s 
Office. Exhibit E. 

8. Judy K. Bunch defaulted on the Note and Mortgage by failing to make payments 
when due. 

9. RHS has, in accordance with the loan documents, accelerated the loan and 
declared the entire principal balance, together with all accrued and unpaid interest and all other 
sums due under the loan documents, to be due and payable. Further, RHS sent notice of default 
and acceleration of the loan. 

10. In accordance with the loan documents, the United States is entitled to enforce the 
Mortgage through this foreclosure action and to have the Property sold to pay all amounts due, 
together with the costs and expenses of this action. 

11. The unpaid principal balance on the Note is $62,677.09 with accrued interest of 
$23,854.19 through June 11, 2019 with a total subsidy granted of $25,870.80, escrow of 
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$813.95, late charges in the amount of $69.48, and fees assessed of $34,568.98, for a total unpaid 
balance of $147,854.49 as of June 11, 2019. Interest is accruing on the unpaid principal balance 
at the rate of $15,551 per day after June 11, 2019. 

12. The Property is indivisible and cannot be divided without materially impairing its 
value and the value of RHS's lien thereon. 

13. Judy K. Bunch passed away on or about April 25, 2013. 

14. Upon information and belief, Judy K. Bunch died intestate. As of the date of the 
filing of this Complaint, no probate action was found to have been filed in the name of this 
individual. 

15. Upon the death of Judy K. Bunch intestate, title to the Property vested in her heirs 
at law, subject to the mortgage interest of the United States. 

16. The Mortgage granted by the Borrowers was a purchase money mortgage. The 
United States is unaware if Judy K. Bunch had a spouse at the time of her death, but even if such 
a spouse existed, pursuant to KRS 392.040(1), any surviving spouse shall not have a spousal 
interest in land sold in good faith after marriage to satisfy an encumbrance created before 
marriage or to satisfy a lien for the purchase money. 

17. Whether Borrower Ruthie J. Trogdon (not a Defendant herein) was married when 
she executed the quitclaim deed is unknown to the Plaintiff. To the extent that the Borrower 
Ruthie J. Trogdon was married. Any Unknown Spouse of Ruthie J, Trogdon may be vested 
with a spousal interest in the Property. Said spousal interest, if any, is junior in rank and 
subordinate in priority to the mortgage liens on the Property in favor of RHS. RHS is entitled to 
a foreclosure sale of the Property free and clear of any interest therein or claim thereon in favor 
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of the Defendant, said Unknown Spouse, and the Plaintiff ealls upon this Spouse to eome forth 
and assert their claim or interest in the Property, or be forever barred. 

18. The United States names Raymond James Bunch, an heir of Judy K. Bunch, as a 
Defendant to allow this Defendant to assert whatever right, title or claim they may have in or to 
the Property or to the proceeds from the sale thereof, or be forever barred. This Defendant’s 
interest, if any, is inferior to the rights of the United States. 

19. The United States names Celestina B, Bunch, as spouse of Raymond James 
Bunch, as a Defendant to allow this Defendant to assert whatever right, title or claim they may 
have in or to the Property or to the proceeds from the sale thereof, or be forever barred. This 
Defendant’s interest, if any, is inferior to the rights of the United States. 

20. The United States names Angela M, Jackson, an heir of Judy K. Bunch, as a 
Defendant to allow this Defendant to assert whatever right, title or claim they may have in or to 
the Property or to the proceeds from the sale thereof, or be forever barred. This Defendant’s 
interest, if any, is inferior to the rights of the United States. 

21. The United States names Christopher H, Jackson, as spouse of Angela M. 
Jackson, as a Defendant to allow this Defendant to assert whatever right, title or claim they may 
have in or to the Property or to the proceeds from the sale thereof, or be forever barred. This 
Defendant’s interest, if any, is inferior to the rights of the United States. 

22. The United States names Shirley J, Jackson, an heir of Judy K. Bunch, as a 
Defendant to allow this Defendant to assert whatever right, title or claim they may have in or to 
the Property or to the proceeds from the sale thereof, or be forever barred. This Defendant’s 
interest, if any, is inferior to the rights of the United States. 
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23. The United States names Any Unknown Heirs and Spouses of Heirs of Judy K. 
Bunch as a Defendant to allow this Defendant to assert whatever right, title or claim they may 
have in or to the Property or to the proceeds from the sale thereof, or be forever barred. This 
Defendant’s interest, if any, is inferior to the rights of the United States. 

24. The United States names Any Unknown Spouse of Judy K, Bunch as a 
Defendant to allow this Defendant to assert whatever right, title or claim they may have in or to 
the Property or to the proceeds from the sale thereof, or be forever barred. This Defendant’s 
interest, if any, is inferior to the rights of the United States. 

25. The United States names Any Unknown Occupant(s), Tenant(s) or Lessee(s) of 
4904 Morgantown Road, Russellville, Kentucky as a Defendant to allow this Defendant to 
assert whatever right, title or claim they may have in or to the Property or to the proceeds from 
the sale thereof, or be forever barred. This Defendant’s interest, if any, is inferior to the rights of 
the United States. 

26. There are no other persons or entities purporting to have an interest in the 
Property known to the Plaintiff. 

WHEREFORE, Plaintiff, the United States of America, on behalf of RHS, demands: 

a. In rem judgment against the interests of the Defendants in the Property in the 
principal amount of $62,677.09, plus $23,854.19 interest as of June 11, 2019, and $25,870.80 for 
reimbursement of interest credits, escrow of $813.95, late charges in the amount of $69.48, and 
fees assessed of $34,568.98, for a total unpaid balance due of $147,854.49 as of June 11, 2019, 
with interest accruing at the daily rate of $ 15.551 from June 11,2019, until the date of entry of 
judgment, and interest thereafter according to law, plus any additional costs, disbursements and 
expenses advanced by the United States; 
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b. That the United States be adjudged a hen on the Property, prior and superior to 
any and all other liens, claims, interests and demands, except liens for unpaid real estate ad 
valorem taxes; 

c. That the United States' hen be enforced and the Property be sold in accordance 
with 28 U.S.C. §§ 2001-2003 subject to easements, restrictions and stipulations of record, but 
free and clear of all other liens and encumbrances except liens for any unpaid ad valorem real 
property taxes; 

d. That the proceeds from the sale be applied first to the costs of this action, second 
to any ad valorem real property taxes, if any, third to the satisfaction of the debt, interest, costs 
and fees due the United States, with the balance remaining to be distributed to the parties as their 
hens or interests may appear; 

e. That the Property be adjudged indivisible and be sold as a whole; and 

f That the United States receive any and all other lawful relief to which it may be 

entitled. 

UNITED STATES OE AMERICA 

RUSSEEE M. COEEMAN 

United States Attorney 


s/ William E. Campbell _ 

William E. Campbell 
Katherine A. Bell 
Assistant United States Attorneys 
717 West Broadway 
Louisville, Kentucky 40202 
Phone: 502/582-5911 
Pax: 502/625-7110 
bill.campbell@usdoi.gov 

Katherine.bell@usdoi .gov 
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USDA-RHS 
Form FfflHA 1940-16 
(Rev. 10-96) 




PROMISSORY NOTE 


Type of Loan SBCTIOM 502 
Data: Fabguary 26 . 2003 


Loan No. 


4904 Horaantown Road 

(Property MOtmoI 


RoaaeXlviXXe JiSasS_< Kwitucky 

(Oty or Towrtl (County) (Stotol 


BORROWER'S PROMISE TO PAY. In return for a loan that I have received, I promise to pay to the order of the United 
Slates of America, acting through the Rural Houeirtg Service (and its eucoeasorelCGovernment") ♦ 73,769.00 
(this amount ia called "principal*), plus Interest. 

INTEREST, Interest will be charged on the unpaid principal until the full amount of the principal has been paid. I will 
pay interest at a yearly rate of 6.125 %.The interest rate required by this section is the rate I will pay both before 
and after any default described below. 

PAYMENTS. I agree to pay principal and intaraat using one of two alternatives indicated below; 

[ 1 (. Principal and interest payments shall be temporarily dsferrad. The interast accrued to , 

shall be added to the principal. The new principal and later accrued interest shall be payable in_regular 

amortized installments on the date indicated in the box below. I authorize the Government to enter the amount of 
such new principal here; $ , and the amount of such regular Installments In the box below when 

such amounts have been detarminad. I agree to pay principal and interest in installments as indicated in the box below. 

DDII. Peymants shall not he deferred. I agree to pay principal and interest in 296 Installments as Indicated in 

the box below. 

I will pay principal and bitarest by making a payment every month. 

I will make my monthly payment on the 26th dav of each month beginning on March 26 . 2002 and continuing 

for 395 months. I wiH make these payments every month until I have paid sH of the principal and interest and any 
other charges described below that I may owe under this note. My monthly paynrtenta will be applied to interest 
before principal. If on Pebrvarv 26 . 2035 . I still owe amounts under this note, I will pay those amounts In full on 
that dote, which ia called the "maturity date." 

My monthly payment will be * 434.36 _. I will make my monthly payment at the Poet orfioe _ 

stMyaii different plaoe if required by the Government. 

PRINCIPAL ADVANCES. If the entire principal amount of the loan is not advanced at the time of loan closing, tha 
unadvanced batanca of tha loan will ba advanced at my request provided the Government egrees to the advance. The 
Government must make the advance provided the advance is requastsd for an authorized purpose. Interest Shalt 
accrue on the amount of each advance beginning on the date of the advance as shown In tha Record of Advances 
below. I authorize the Government to enter the amount and data of such advance on the Record of Advances. 

HOUSING ACT OF 1949. This promissory note Is made pursuant to title V of the Housing Act of 1949. it is for tha 
type of loan Indicated in the "Type of Loan" block at the top of this note. This note shall be sub)ect to the present 
ragulatlona of tha Government and to ita future regulations not Inconalstant with tha express provisions of this note. 

• 6ciii|p(|A 
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percent of my 


.^T.'L'I,'1’.'7!TT' »' •"* W™"' "V th* •"<! ol IS 

^ after the date It is doe, I will pay a late charge. The arnount of the charge wiH be *. ooo n«rr^ 

Sverdue payment of principal arxl interest. I will pay this charge promptly, but only on ce or each late payment. 

BORROWER'S RIGHT TO PRePAV. I have the right to make payments of princfpel at any time before thev are due A 

‘ ■'“'•W"'*"'- P«Wn,.M. I wl« ^ 

prepaymeitt^ere wW be no changes In the due date or in the amount of my monthly payment unleti the Govemmant 
^eee in wri^ to those ehen^. Prepmments will be eppHed to my lean In McordMw^with theOwJSI3t*J 
reguJatione and eccountinQ procedures in effect on the date of receipt of the payment. wnment a 

ASSIGNMENT OF NOTE. I understand and agree that the Government may at any time assign this note without my 

th" ~te 1 will make my payments to the esslanee of the note and in such case 
me term Government will mean the assignee. 

CREDIT ELSEWHERE C^IFICATION. I certify to the Government that I am unable to obtain sufficient credit from 
other sources at reasonable rates and terms for ths purposes for which the Government is giving me this loan. 

USE CERTIFICATION. I certify to the Government that the funds I am borrowing from the Government will only be 
used for purposes authorized by the Government. 

LEAM OR SALE OF PROPERTY. If the property conetructad. Improved, purchased, or refinanced with this loan Is ID 
■" *® purchaaa. 12} taasad or ranted without option to purchase for 3 years or longer or 

(3) Is aoM or tide It otherwise conveyed, voiumerliy or involunterily, the Government may at Ita option dedara ths 
entire remaining unpaid balanoe of the loan immediately due end payable, if thia happens. I will have to immediaielv 
pay off the entire loan. ' 

REQUIREMENT TO REFINANCE WITH PRIVATE CREDIT. I agree to periodically provide the Government with 
information the Oovarnmant requests about my financial sltuetioo. If the Government determinaa that I can get a loan 
from a responalMe cooperative or private credit source, euch as a bank or a credit union, at reasonable rates and terms 
for simitv PurpoMs M thte loan, at the GovwnmenTi request, I will apply for and accept a loan in a sufficient amount 
to pey this note in full. TWa requirement doee not apply to any cosigner who signed this note pursuant to section 602 
Of the Housing Act of 1949 to compensate for my lack of repayment abiRty. 

SUBSIDY REPAYMENT AGREEMENT. I agree to the repayment Irecapturel of subsidy granted in the form of payment 
assistance under the Government's reguladone. 

CREDIT SALE TO NONPROGRANI BORROWER. The provisions of the paragraphs entitled 'Credit Elsewhere 
Certification• and "Requirement to Refinance with Private Credit" do not apply If this loan is classified as a 
nonprogram loan pursuant to section 502 of the Housing Act of 1949. 

MFAULT. If I do not pay the full amount of each monthly payment on the date it is due, I wUI be in default. If I am in 
default the Government may send me a written notice telling me that if I do not pay the overdue amount by a certain 
date, the Government may require me to Immedietely pay the full amount of the unpaid principal, all iha interatt that I 
owe, and any late charges. Interest will continue to accrue on past due principal and interest. Even if, at a lime when 
I am in default, the Government doee not require me to pay immwfiately ae deecribe in (he preceding sentence, the 

‘“'I. IT''* ‘ ‘‘•^»«lt at a later date. If the Government has required me to 

immediately pay in full as described above, the Government wBI have the right to be paid back by me for all of its 

enfofdno this promissory note to the extent not prohibited by eppliceble (aw. Those expanses 
Include, for example, reasonable attorney's fees. 


Accour.c ft 
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. .CES. Unteas applicable law requires a different method, any notice that must be given to me under this note will 
ji given by delivering it or by mailing it by first class mail to me at the property address listed above or at a different 
‘address If I give the Government a notice of my different address. Any notice that must be given to the Government 
will be given by mailing It by first class mail to the Government et osm / Rural Houalna Service, c/o Cuacowe r 
Service Branch. P.Q. Box St. Louie. MO 63166 , or at a different addreaa if l am given a notice of 

that diffarent addraaa. 

OBLIGATIONS OP PERSONS UNDER THIS NOTE. If more than one perion signs this note, each person is fully and 
personally obligated to keep all of the promises made in this nota. Including tha promisa to pay the full amount owed. 
Any person who is a guarantor, surety, or endorser of this note is also obligated to do these things. The Government 
may enforce Its rights under this nota against each person individually or against all of us together. This means that 
any one of us may be required to pay ell of (he amounts owed under this note. The term ’eorrower" shall refer to 
each person signing this nota. 

WAIVERS. 1 and eny other person who hes obligations under this note waive the rights of presentment and notice of 
dishonor. ’Presentment" means tha right to require the Government to demand payment of amounts due. 'Notice of 
dishonor* meens the right to require the Government to give notice to other persons that amounts due have not been 
paid. 


WARNING; Failure to fully dlsdose accurate artd truthful flnaneiel information in connection with my loan application 
may rasult in the termination of program asaistanoe currantly being received, arnf the denial of future lederat 
aaaistanca under tha Oepartmant of Agriculturt's Debarment regtdations, 7 C.F.R. part 3017. 



Borrower 


Seal 


Borrower 


Seal 


1 RECORD OF ADVANCES 

ANIAUNT- 

DATE 

AMOUNT 

DATE 

anIAUNY 

DATE 

fl)$ 


(8)$ 


(15) 5 


f2)S 


(9)5 


m $ 


(3)$ 


(10)$ 


(17) $ 


(4)$ 


(ins 


(18)5 


(5)5 


(12)$ 


iI9)$ 


(6)S 


(13)$ 


(20)5 


(7)S 


(14)1 


(21)5 


lOrAL S 
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FoiinRO]550-l4KY 

(IIW) 


AM<X tWi tM Fir Ow) 

Fwm Approved 

OMBNO.OST 5 -OI 72 

United State* Depanmenc of Agriculture 
Rural Housing Service 

MORTGAGE FOR KENTUCKY 


THIS MORTGAGE ("Security Initrutnent") is made on February 26 .2002 . |D««| 

TheroortgiQorls Ruthie J. Troqdon^ unmarried, and Judy K. Bunch, unmarried 

(“Borfourei' )• 

This Security InsintmeM is *<*«•< M ^ Ualted States oT Aiaerka acting through the Runt Housitig Service or successor agem)'. 
United Dcpwmeai of Agrtokure (”i:.aoder^ whose sddress is Ruril Housing Service, e^ Cemralized Servicing Center. 
United Simes Depariraent of Agfirallsia, P.O. Box 66189, St. Lmis. Missouri 63166. 


Borrower la HtdeMed to Lender under the foUowfaw promisiary notes and/or assumption agreements (Iwretn collectjvety called 
"Note ') 'Vtiieh havo been exeetxed or ustuned by Borrower and which provide for montbiy payments, with the full debt, it not 
paid earlier, due and payable on dte maturity date: 

Dsieofinstfumeat PT i Mla ri Amimm 

2-26-02 73,769,00 2-26-35 


This Security Insttvmeni secures to Leader; (a) the rep^'ment of the debt evidenced by the Note, with interest artd all renew als, 
extensions and rnodificotionaofihe Note (b) the paymeal oTall other sums, with huenst. advanced under pwagmph 7 to rwrieei 
the property covered by Util Secnihy Inttument; {^the perfbrmonee of Borrowers covewmti and agiuemems under this 
Security Inatrament and the Note, and (d) the reeaptnre of any p^eac asahiaitce and subsidy wbidi may be granted hi the 
Burrowv by the Lender putsutait to 42 U.S.C U 1472(g) or 1490a. For Ms porppaej^towwcr does hcraby mortgage, grow, 
aad convey to Lender the foUowiiigdescribed property locsted in the Cttunty of uogan 


See Exhibit "A" for description and source of title 


l 


which hus the address of 4904 
Kentucky 42 2 76 ;zip| 


.*lorgantown Road, 

ISt-wll 

("Property Address"); 


Russellville 

ICiryl 


TCXjBTHER with all the improvement* now or hereafter esected on the property, and all easements, 
appurtenance*, and fixturea which now or hereafter are a part of the property. All rapiacemenu and addiUons shall 
also be covered by this Security Instrument. AU of the foregoing is nftmd to in ihb Security Insirutnem as the 
"Property." 


BORROWER covenants that Borrower is lawfully seised of the estate hereby conveyed and has the right 
to grant and convey (he Property and that the Property is unencumbered, except for encumbrances of record. 


A<4//c nt/ieMinu burMit for this uuttnalon of uf/onmUtcn h tMmauJ to avrrage IS mmalts ptr tttpoHM. Uir/wAng (*« lime for iwivvOtg 

'ntiruttioiu. staniitnf txudnf ilaui tounxf. go/hmng and mumtamlng /Av doia mndtd. and cumplmiag and rrvtcimig ihe lolhittien a/' 
lu/onmimi Mad cammardi rtfatdinx ihu butdea tuimuH or any eihir utyiiei qf iMi eolltaion oj mlormaUaa. including tuggcunmi Jitr 
reducing ihu harden, to ihr (/S'. Oaparlmenl of dgricultiim. Charanca Officer, STOP-JW}, HQO Indffitmleact /Iw.. Jir. H'litblag/an. UC 
innil- ’WL /'Iraut OO NOT HtWKl^ /*» farm la tbiii addreit. hiirward w /*» lotvl M'Dd offkv on/}'. You am mii rvguind In rrjyund tu 
ibis colltcllon o/in/ormaiioa unless h dUfbp u currently rtdid 0MB number 

Page I of6 
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BoiTOwcr warrantt and will defend generally the title to the Property against all claims and demands, subject to any 
encumbrances of record. 

THIS SECURITY INSTRUMENT combines uaiform covenants for national use and non>uniform covenants 
with limited vaiinions Jur isdicilon to constitute a anifonn securi^ instnuaent covering real propeity. 

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: 

I. Payment of Principal and latertst; Pnpayment and Late Charges. Borrower shall promptly pay when 
due the principal of and interest on the debt evidenced by the Note and any prepayment and tue charges due under 

the Insurance. Subject to applicable taw or to a written waiver by Lender, Borrower 

shall pay to Len der on the day monthly payments mt due under the Note, until the Note is paid in full, a sum 
("Fluids*) for (a) yeariy taxes and assessments which may main priority ovar this Security (nttniment as a lien on 
the Property; (b)yearly leasehold paymantt or ground renu on the Proper^, if uy; (c) yearly haaard or properpr 
insunnoe pramiumi; and (d) yeaiv Rood insurtnea premiums, if any. These hems are called "Escrow IienM. 
Lender tnay, at any lime, collect wid hold Funds in an amount not to axeaed the maximum amouM a Iwder Ibr a 
federally relamd mortpgs loan may require for Borrowei's escrow account under the federal Real E«ate Settlement 
Procediues Act of l9T4ii amended fiom time to time, )2 U.S.C. f 2601 ef seq. {"RESPA*), unto another law or 
ftdeial regiitiuioa that apptiea lo the Fendi aeu a lessar amount. If so. Lender may. at any lima, collect and hoM 
Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis or 
cunem darn and reaaontdile estimates of expendkuret of Riiurs Escrow Items or otherwise in accordance with 

eppli^le hvr ^ ^ umey (ineludina Lender) or in an mstimiion whose depoiiu ate insured 

by a federal aaency, instiumeaiaiity. or entity. Lender riwfl apply ihe Fuads to pay die Escrow Items. Lo^ may 
nm charge ^ower for holding and applying die FumJs. aimuaHy nalyaing the escrow account, or veri^mg the 
Escrow Items, unless Lender pays Borrower interest on the Funds and ap^icable law permits Lender to make such a 
charge. However. Lender may require Borrower to pay a onetime charge ftr an independent real estw lax 
rcDortlna service used by Lemkr in ccmiection wMi this loan, untcaa appbeabte law provides odierwise. Unless an 
aamment is made or applicable law requiits interest to be paid. Lender shall not be required to pay Rorrower any 
mtcresi or earnings on the Funds. Borrower and Loder may agree in writing, howevw, tiw inwren shall be paid 
on the Funds. Lender shall give to Borrower, widiool charge, an annual accounting of the Funds, showing cr^us 
and debits to the Funds and the purpose Ibr which each dcMt to the Funds was made. The Funds are pledged as 

additional security for aH sums secoitd by this Security Instrurnem. . v 

If the Funds held by Lender exceed the ssnounfi peroilned tu be held by spplicable law. Lender shall accowi w 
Borrewer for the excess fends in accordance whh the requirauenu of applicable law. If the amoiM of the Fun* 
held by Lender at any time is not sufficient to pay the Escrow Items when due. Lender may so notify Bt^wer xi 
wiiting and, in such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower 

shall mike up the deficienev in no more tbut twelve monthly payments, at Lender^ sole diwmion. 

Uoon Duyineni in fiilf of all sums secured by this Seouriiy Instrument. Lender shall promptly tefend to 
Borrower any Funds held by Under. If Lender shall acquire or tell the Property after aecelenuloit under paragraph 
22, Lender, prior to the acquisitioo or sale of the Property, shall apply any Funds held by Lender at the time of 

aeouUition or sale as a credit against the sums secured by this SecuriiylnitnimenL ...... 

3. Appiicatien of Paymeals. Unless applicable taw or Lender's regulations provide otherwise, sll peymena 

received Iw Lender under paragraphs I and 2 shall be applied in the following order of priority. (1) to ^vanew for 
the preservation or protection of the Property or enforceroem of this lien: (2)» accrued imerest due M«r w Note; 
(3) to principal due under the Now: (4) to amounU required for the escrow items under pengraph 2; (S) lo me 
charges and other fees and dwrges. u 

4. Charges: l/ietis. Borrower shell pey all taxes, assessmenu, charges, fines end Koposinons ailribotabk to the 

Property which may attain prioriiy over this Security Instrument, and leasthold payments or ground rmtA if any. 
Borrower shall pay these obligitions in the manner provided in par^paph 2, or if not paid in that manner. I^ower 
shall pev them on lime diiocify to the person owed payment. Borrower shall promptly femish to Lender all notices 
of anvounts to be paid under mis paragraph. If Borrower makes ihese payments directly. Borrower shell promptly 
furnish to Lender receipts evidencing the payments. . , . 

Borrower shall pr^ptly discharge any lien which has priority over this Security Insmimem unless Lender hns 
agreed in writing to such lien or Borrower (a) agrees in writing to the payment of the obligwion secured by the lien 
in a manner acMptabIc to Lender; (bj couiests in good felth the lien Ify, or defends sgeinK enforcement oi the lien 
in. leuBi proceedings which in the Lendei's (minion operate to prevent the enforcement of the lien; or (c) secures 
from Ihe hoWer of the lien an agreement saiismciory to Iwndei subordinetleg the lien to this SMurity Instrument. If 
' Lender determines feat eny part of the Property is subject to a lien which may attain priorify over this Security 
Instniment, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or 
more of the actions set forth above within ten (10) days of the giving of notice 
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Borrower shall pay lo Laitdersuch fees ar«d other charges as may now or hereafter be required by regutaiiont of 
Lender, and pay or reunbune Lendw for all of Leader’s fees, cosu, and expeniei in conneetloo with any full or 
partial release or subordfatadon of this insmment or any oilier Mnsaction affecitni' the propeny. 

5. Hasard or Property luaronce. Borrower shall keep the improvementi now exining or hereafter erected 
on ihe Property intuml asainsi loss Iw fire, hazods iBctuded within the term "extended coveraM’ and any other 
hazarda. indudhig floods or flooding, ror which Lender requires insurance. This insurance shelf be maintained in 
the atnouMs and fbr the periods that Lender raqukes. The intuier providing the insurance shaU be chotro by 
Borrownr subject to Lend^ approval wbieh trail not be unreasonably withheld. If Borrower falls to mainuin 
coverage described above, at Lender’s option Lender may obtain covetage u protect Lender's rights in die ftt^wrty 
pursuant to pangiaph 1. 

All insuranca policies and renewals shall be in a fonn accepttdile to Lender and shall inctude a standard 
mottgaiiee clause. Len^ shall have the to hold the poiieiesnidrenewali If Lender requires. Borrower shall 
prompu^ive to Lender all receipts of paidjxamiums and renewal notices. In the event of loss. Borrower ihall give 
Mom^ notice to the msunwee carrier and Lender. Lender may make |m>or of loss If not made promptly by 
Boctovw. 

Unless Lander and Borrower othetwisa agree in writing, insurance proceeds shall be applied to renontron or 
lepair of the Propeny dami^ if the restoration or repair is economicaUy feasible and Lender’s security is n« 
ir the rescoratioa or repair b not economically feasible or Lender's security would be lessened, ra 
msurenee mooeeds sbalt be ^ied to the sums secured by this Security Instnuneni, whether or not then due. with 
any excess paid u> Borrower. If Borrower abandon the Property, or does not answer whhin thirty (30) days a 
notice from Lender that the iosuranco carrier has offered to settle a claim, then Lender may collect the msutaira 
proceeds Lender may use the proceeds to r^air or restore the Propeny or to pay sums secured by this Security 
Instrument, whediet or not then due. The thiny (30) day period will begin wlw the notice b given. 

Unless Lender and Bonowar olharwbe agree in writing, any application of proceeds to pnimpal shall not 

extend or poatpono the (hi# date ofihe monthly payments refened to In paragraphs I and 2 or change the amoiM of 

the payments. If after aeceleralion die Properly b acouired by Leader. Borrower's rigte to any uwirwce pol^ 
and proceeds lesulcing from damage to the Pro|^ prior to the acqubition shall pass to Lender to the extent of the 

sums secured by thb Security Instrument tatmediitely prior to the acqubhion. 

6. Preservation, Maialmaftce, and Protcclhm of the Property; Borrower’s Loan Application; 

Borrower shall not destroy, damage or impair the Propeitv, allow the Property to deteriorate, « 
commit weste on the Propeny. Borrower shall moiniain the Improvements in good rejioir end make r^ira required 
by Lender. Borrower shall comply with all laws, ordinances, and regulations aflbcling (be Property. Borrower shall 
be in deftull if any forfeiture action or prooeed'iog, whether civil or criminal, b b^un dun In Lendl's g<M ftith 
judament couW refuh in fbrfelture of the Property or otherwise matcrlaliy Impair the lien erei^ by this Swurny 
Instrument or Lendei's securi^ interest. Borrower may cure such a default by causing the action or proi^tiig to 
be dismissed with a ruling thm, in Lendetb good fehh daermination, piechidet jbrfeinire of the Borrowers inter^ 
in the Property or other material unpairmam of the lien created by thb Security Insinimcnt or Lenders muniy 
interesL Borrower ritall also be in dcfeult if Borrower, during the loan application process, gmra matwially false or 
iiwccurwc infbnnation or ttaSementa to Lender (or feifed to provide Lender with nay materal tofonnation) in 
connection with the loeo evidenced by the Note. If thb Security Instnimeni u on a leasehold. Bottowm sWl 
comply with all the provbiom of the lease. If Borrower acquires fee liile to the Property, the leasehold and the fee 

liilc shell not merge unless Lender ameea to the merger In writing „ 

7. Protecuoa of Lender’s Rights iu Ihe Property. If Borrower hiU to perform the covenonis «d 
agreements contained in thb Security Instruraem, or there b a legal proceeding ihat may s^ificanily afreet 
Lwder's rightt in die Propeny (such as a proceeding in bankruptn, probate, for condemnation or forfbuure or W 
enforce laws or regulatloM). then Lender may do and pey for whatever h ncocssary to protect llw v^ of ra 
Pr^rty and Lender’s ri^ts in the Properly. Lenderb actions may include paving any sums secured by a Hen which 
has priorfiy over thb Security Instrument, appearing in court, paying retuonable aitomcys' fees and entering on the 
Property to make repairs. Although Lender may take action under this paragraph 7. Lender b not required to do so. 

Any amounts disbursed iw Lender under this paragraph 7 shall become additional debt of Borrower secured b)’ 
ihb Se^iiy [ntmimcni. Unlra Borrower and Lender agree to other tenns of payment, these amounts shall bear 
interest ftom the date of dlsburaement at the Note rate and shall be payable, with interest, upon notice from Lender 
to Borrower requesting payment . .. u . 

S. Renoanehig. If at any time ii shall appear lo Lender that Borrower may be able to obtain a loan trom a 
responsible cooperative or private credit source, at reasonable rates and terma for loans for similar purposes. 
Boirower will, upon (he Lendei's request, ajqily for end accept such loon in sufficient amount to pay the note and 
any indebiedneu secured hereby in full. ^ 

9. iNsnectlon. Lender or Us agent may make reasonable entries upon and inspecilona of the Propeny. Lender 
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection. 

Iu. CondcmueiiuD. The proceeds of any award or claim for damages, direct or consequential, in connection 
wiih any condemnation or other taking of any pan of (he Pnroeny, or for conveyance in lieu of condemnetion. ore 
lierrtiy assigned and shall be paid to Lender. In the evem of e total taking of the Propeny. the proceeds shall be 
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applied to (he sums secofed by this Security Iiutnimeni, whether or not then due, with any excess paid to Borrower. 

In the event oft paitiil taking of the Prop^ in which the fidr nurfcet value of the Properiy immedtaicly before the 
ia equal n> or graater than the antount of the aims secured by dite Security Instniment immediately before the 
uking unless Borrower and Lender otherwise agree in writing, llie sums secured by this Security instiumeni shall 
be rec^oed by Che amount of ^ proceeds muil^ed by the followiag frecilon; (c) the total amoum of (he sums 
secured immediaiely before the caking, divided ^ (b) the fair market value of the Propetty immediately before the 
taking. Any balance ^1 be to Borrower. In die event of a paitiai taking of the Pr^reny in which the fair 
marfcrt value of the Property immediately before foe taking is lest than the amoimt of the sums secured hereby 
immediattly before foe taking, unless Bonower and Lender otherwise am in writiag or unless anilicablc law 
otherwisegrovtdCT. foe proceeds shall be ^rpiied to foe sums secured by this Security Instniineni wheoier or not ihe 

***"*1^0 Property is abandoned by Borrower, or H after notice by Lender to Borrower that the condemnor offers 
to make n award or settle a claim for damqn, Borrower fails to respond to Lender within thirtv (30) days after foe 
date the notiee is given. Lender is atnhoriaed to coHect and ipply foe proceeds, ei itt option, either to restoration or 
repair of foe Piopaity or to the sums secured by this Securiw Inurumou, whether or not then due. Untoas Lender 
aiidWower orh^te agree in writing, any applicalian of proceeda to principai shall nen extend or postpone foe 

duedeteofihemoofolypaymsMsrefomdtoinparagr^hs I and2orelicngeibeemouatorsuehp^imeiiit. 

11. Borrower Not ReiMfed; Porbearaoec By Lender Not m Waiver. Extension of the time for peyment or 
modificstion of amortization of (he sums secured by this Security Instrument granted ^ Leader to Borrower and 
any successor in interest of Boirower shaU not operaM to release foe Kability of foe original Borrower or Borrower's 
successors in iniereit. Lander shall not be required lo commence proceedings againsi any successor in inieresi or 
reiUse to extend time for patmeot or otherwise modify amoittadion of foe sums secured by this Sect^ InstroitiCTt 
by reason of any demand made by the original Borrower or Boirower^ suceeason la intareat Any forbearance by 

Lender in exereutag any right or remedy wall not be a waiver of or preclude the exereise of any righi or remedy. 

12. Siicccssen and As^gM BoMd; md Several Liabttity; Co-einers. The covenants and a|reemenis 
of fob Security Insfnmient shnll bind and benefit foe successoni and aasigns of Lender and Boirower, sub)eot to Ihe 
proviaions orpaiwapb Id. Boirowaris covenants and agreemania shall bejoioi and sevenL Any Borrower who 
^igns this ^^ty Instrument but does n« execute foe Nore; (a) is consigning this Security Instrument only to 
mof^c. irem and convey that Bortowei'f imereti in the Property imder foe terms of this Securuy Instrument; {bj 
is nmpers^ly obligaied to pay the sums secured by this Securky Inatrumcnt; and (e) agrees that Lender and any 
other Bmwer may agree to ext^ modify, forbew or make any aecommodattons with regard to the terms of ihis 

SoeurilylnstromeiM or the Note without that BornWi consent, ^ • 

13. Notices. Anv notice to Borrower provided ft» in this SccurHy Instrument shall be given by delivenng u or 
by mailing h by first class mail unless applicabie law lequires use cf another method. The notice shall be directed 
ro the Property Address or any other address Borrower designsMs by notiee to Lender. Any notice to Lender snail 
be given by first class mall to Lendcr^i address stated berrin or any other address Lender designates by notice to 
Bomwer. Any notice provided for in this Stcurily tostiumem shall be deemed to have been given to Borrower or 

Leader when givmi as provided in this peramapb. ^ j 

14. Governing Law; SeverabiWy. This Secunty Inttrununt sliail be governed by federal law. In foe avem 
font any provision or clause of this Sec^ instnimeiK or the Note confliett with applicable law, sach conflict ahall 
not afim other provisions of this Securi^ Instromem or foe Note which cen be given effect without foe conflictiiig 
provision To mis md foe provisions of this Security Instromcni and foe Note are declared to be severable. 'This 
instniment shall be subject to foe present t^iatioin of Lender, and to its fiAire regulations not inconsistent with 
the express provisions Mteef. All powers and agencies granted In this instruii^ are coupled with an intereA and 
are bravocaole by death or othecwise; and the rights and remedies provided in ibis instniment an cumuleiiv* to 

remedies provided by law. ...... j r .. 

15 . Borrower's Copy. Borrower acknowledges receipt of one confomied copy of Ihe Note and ol this 

Security Instrumeni. » 

16. Transfer of foe Property or a Bcnaficial interest in Borrower, if all or any part of the Property or any 

inierast in it is leased for a term greater than three (3) years, leased with an option to purchase, sold, or ersnsferred 
(Of if a beneficial interest in Borrower b sold or transferred end Borrower is not a natural person) without Lender's 
mior written consent, Lender may, at its option, require immediate payment in ftill of all sums secured by this 
Security Instrument. ... 

17. NondbcriinlDaiion. If Borrower intends to sell or rent the Propei^ or any part ot it and has obtained 
Lender's consent to do so (a) neither Borrower nor anyone authorized to act rar Borrower, will refuse to negotiate 
for the safe or rental of the Property or will otherwise make unavailable or-denv the Properly to anyone because of 
rece, color, raligloo, sex, national origin, handicap, age. or fiutilli*J status, and (b) Borrower recognizes as illegal 
und hereby disclaims and will mx comply with or attempt to cnfbrce any restrictive covenants on dwelling relating 
to race, color, religion, sex. national ori^n. handicap, or familial status. 

Ig. Sulc of Note; Cfcaiige of Loom Servienr. the Note or a partial inieresi in foe Note (together with this 
Security Insirument) may be sold one or more times without prior nonce to Borrower. A sale may result in a change 
in the entity (known as the "Loan Servicer") that collects monthly payments due under the Note and this Security 
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InstniiiMM. Thaf«ttVto may bft on* or mcrachangM of the Loan Servicer ufifctattd to a tale of dK Note, irtbereu 

a rhany of chc Servicer, Borrower will be given written oodee of die ebaage in aceardance wiih paragraph 13 
above and applicable law. The notice wOl sttte the name and address of Ae new Loan Servicer and tne address to 
which paymenis ihould be made. 

19. umforra Federal Noa-Judicial Poredosttre. if a uniform finleral non*judicial foreclosure law applicable 
10 roreclosure of this securhy instrameni is enacted. Lender shall have the option to foreclose Ais insmiment in 
ncconiaiice with meb fnleral procedure. 

20. Hanrdeiu Subataocn. Borrower shall not cause or permit the presence, use, disposel, storage, or release 
of any haaaidoua stAstances on or in Ae Property. The preceAng aemence Aali not apply to the presence, use. or 
Morage on the Prm^ of small quantities'or hazardous substances that arc mMierally recognized to be appropriate 
to nonnai reiidmtiu uses and to naiatenance of the Property. Bonowe’ shan not do, nor allow anyone else to do. 
anything affteiiM the Proper^ Aat is in violation of any federal, state, or local environnicntal law or regulation. 

BotTOvwaball promptly give LenderwritiennoilceafanyiovestigMton. claim, demand, lawsuit or oAer action 
by any eovenunentaJ or regulatory agency or private party involvinx the Property attd any hazardous substance or 
enviTOTmental law or reguteion of which Borrower has actual lclu>w(^te. if Borrower teams, or is notirted^ any 
governmeniat or regulMory auAoriv. that any temovel or other reffledtaiion of any hazardous substance afleuing 
Ac Property b necessary, Borrowa shall promptly lake ail necessaiy remedial actions in Kcordance with applicable 
environmental law and regutetions. . . . 

As used in Ais ptregreph Itazardom substanoes* are Aose substances defined as toxic or hazardous substances 
by cnvironmenttl law and Ae following substances: gasoline, kerosene, other Bemmable or toxic petroteuio 
products, toxic pesticides and hcrbicidss, volatile sotveots, materials containmg asbestos or formaldehyde, and 
^oective ««i «riat « As used in Als panigraph, "environmcmal law’ maims federal tews and reguletioni end tews 
and r^oteUms of Ae jurisdictloo where Ae Property is located that relate to healA, safety or environmental 

prolKlion^ro^ Collateralization. Default hereunder shall constitute default under any other real estate security 
insirumcni held by Lender and executed or assumed by Borrower, and default under any other such security 
instrument shall constitute defult hereunder. 


NON-UNlFORiM COVENANTS. Borrower and Lender further covenant and agree as follows: 

2X SHOULD DEFAULT occur in the perfonnaiKe or discharge of any obligation in Ais instrument or 
secured ^ Ais mstrument. or should any one of the panics named as Borrower die or be declared an incompctcni, 
or should any one of the parties named as Borrower be discharged as bankruptcy or ductered an inrolveni, or make 
an assignment for Ac benefit of creditors. Lender, et ks option, wWi or without notice. (a) declare the entire 
amount unpaid under Ae note erKf any Indebtedness to Lender hereby secured immedmiely due and payable, (b) ftw 
Ae account of Borrower incur and pay reasonable expenses for repair or mamtenance of and take pos^ion oL 
operate or rem the Property, (c) upon MpHeation by it and production of Aia insmimeM, wnlioui other evidence and 
without notice of hOHmg of said appljcrukto, have a receiver tainted for Ae Property. wiA the usual potmrs of 
receivers in like cases, (d) foreclose Ais mstrument as provideo herein or by law, and (e) enforce any and all other 

rightt Bid remedies provided herein or by preiwt or future law. , ^ ^ 

23. The proceeds of forrolosure sole shall be eppiied ui the following order to the payment oft (a) costs and 
expenses incident to enfordire or complying with Ae provisioos hereof, (b) any prior bens required by tew or a 
lompctent court to be so paiA (c) Ae debt evidenced by Ae note end all indebtedness to Lender s«ured hereby, 
(d) inferior liens of record requlr^ by tew or a compereni court to be so paid, (e) at Lender's option, any oAer 
indebtedness of Borrower owing lo Lender, end (0 any balance to Borrower. At foreclosure or other sale at all or 
any part of the Property. Lender and its agents may bid and purchase as a stranger and may pay Lender’s share ol 
the purchase price by crediting such amount on any debts of Borrower owing to Lender, nt Ae order prescribed 


24. Sorrower agrees that Lender will not be bound by any present or future state laws, (a) providing for 
vahuiioa. appraisal, bomesread or exemption of Ae Property, (b) p^ibiting mainunance of an action for a 
deficiency judgment or limiting the amount Aereof or Ae lime wiAin which such action may be brought, (c) 
prescribing any other statute of limitations, (d) allowing any right of redemption or possession following any 
foreclosure sale, or (e) limUing Ae conditions which Lender may by regulation impose. mckiAng the imeresi rate it 
may charge, as a condition orapproving a irartsfor of the Property to a new Borrower. Borrower expresslv waives 
the benera of any such state law. Borrower hereby relinquishes, waives, and conveys all rights, inchoate or 
consummtte, of descent, dower, and curtesy. 

25. Rcteasa. Upon termination of this mongm, after payment in full, the mor^agec. at Borrower s expense, 
sliali execute and file or record such instruments of release, satisfoction and lermmaiion in proper form pursuant to 
the requirements contained in KRS 3U.3dS 

26. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded 
together with Ais Security Instrument, the covenants and agreements of each rider shall be incorporated into and 


Page S ufO 















Case l;19-cv-00091-GNS Document 1-2 Filed 07/11/19 Page 6 of 7 PagelD #; 16 


shall amend and suppkment the covnunis and agreemenu of this Security Instrument as if the ridertij were a pun of this 
Security Instrument. (Check applicable box) 

□ Condominium Rider □ Planned Unit Development Rider □ Otherfs) (specify | 


ay SIGNING BELOW. Borrower accepu and agrees to the terms and covenants contained in pages I through 6 of 
this Security Instrument and in any rider executed by Borrower and recorded with this Security Instrument 


STATE OF KENTUCKY 
COUNTY OF LOGAN 


} 




eISEal) 

iommt 


ss; 


ACKNOWLEDGMENT 


Before me . J. Gran Clarici Jr. 
Logan 


Judy K. Bunch> unmaertBd 


, a Notary Public in and for the County of 
pefamiaMvaoneired Buthla J. Tr oodon. unWAcrled, and 

who acknowledged that they _executed the 

as their-ftee act 


26th day of February 


..^2022. 


foregoing instrument on the, 
and deed. 

WITNESS my hand and official seal this 26th day of fc 
/SF^Lf 


PREPARER’S stater 

The form of this insiruineni was drafted by the Oftlce of the General Counse^^ttii United Stales Oepertment of 



.Notary 


Agricatture, and the material in the blank spaces In the form was li 


J. Gran Cl Ark. ihMnrnoy 

(S'amt) 

P. 0. Box 116» Rusaellvillar 


(Addrw) 



(Signature) 


RECORDER’S CERTIFICATE 


STATE OF KENTUCKY 
COUNTY OF_ 


} 


ss; 


_. Clerk of the County Court for the County aforesaid, do certify that the 

foregoing mortgage was on the day of _■ * 

Irxfgcd for record _____ ai_o'clock_M., whereupon the same, with the foregoing and this ccniticate, have been 

duly recorded in my office. 

Given under my hand this day of 


a 

I 

i 


CItrk «(/■ ('ounly ('wrrt 

By_. D.C. 
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EXHIBIT “A" 


Bconming «l» sUke in the East right of wiy lixw of Kentucky Highway 79 and Ae 

of^Loaan County Court; thence wMi the fisoce along the North aide of aaid 18 foot roadway 

Sou* 60 deg. E 290.4 fi»t to anew atalce cooler, lhaice N 30 deg^ Bl^eem 

N <» deg. W wi* Bva S hnowiu 290.4 feet to a oake m ilw Eart 

of Kertucky HighwaTw; thenceN 30 dcfr ^ W the East right of way hnc of Kentucky 

Highway 79 to the beginning comer contaming I acre more or less. 

Being the tame property conveyed to Ruthie J. Ttogdon a^ 

Frtw 26. BiUy Wayne Ofhtt and Wife, Uia Aim OffWU 
0 ^ pagB^__ to the office of the Oerk of the Logan County Court. 
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Form RHS 3SM'l2 

(10-96) 


United Sutei Deputment of Agriculture 
Rural Houtiog Servlet 

SUBSIDY REPAYMENT AGREEMENT 


Fom Aupcoved 
0MB No. 0573-O166 


Account H 


1. A* required under Section 521 of the Homing Act of 1949 (42 U.S.C. 14908). subsidy received in accordance with Section 
502 of dK Housing Act of 1949, is repayable to the Oovenunest t^on the dupositkw or nonoccupancy of the security property. 
Deferred n>or»gy payments art inchid^ as subsidy under this agreement. 

2. When I fail to occupy or transfer title to tny home, recapture la due. If I rerinance or otherwise pay in (iill without transfer of 
title and cowinue to occupy the property, the amount of recapture will be calculated but, payment of recapture can be deferred, 
interest free, until the property is subsequently sold or vacated. If deferred, the Government mortgage can be subordinated but will 
not be released nor the promissory note satisried until the Oovemroeni Is paid in ftiU. In sinudons where defennem of recapture is 
an option, recapture will be discounted 25% if paid in ftill at time of scttleiaeni. 

3. Market value ai rime of initial subsidy S re, ooe.ee less omoimi of Rural Housing Service (RHS) loans S rs.TM.oo less 

of avy prior liens S_^equals mykm original equity S asi.oo _, This amount equals _% of the 

marfcet value na detenniiied by dividing origiiud equity by the maifcet value. 

4. If all loans are not subject to recapture, or if all loans subject to recapture are not being paid, complete the following fotmula. 
Divide the balance of loans subject to recapture that are being paid by the balance of all open loans. Multiply the result by lOO to 
detemiioe (be percent of the outstanding balance of open loans being paid. 

Average interest rate paid 


5. 


months 


loan 

1% 

l.l 

2% 

2.1 

3ft 

3.1 

4ft 

4,1 

5% 

5.1 

6% 

6.1 

7% 

>7% 

0 • 

59 

.50 

.50 

.50 

.50 

,44 

.32 

.22 

.11 

60 - 

119 

.50 

.SO 

.50 

.49 

.42 

.31 

.21 

.11 

120 - 

179 

.50 

.50 

.50 

.48 

.40 

.30 

.20 

.10 

180 - 

239 

.50 

.50 

.49 

.42 

.36 

.26 

.18 

.09 

240 - 

299 

,50 

.50 

.46 

.38 

.33 

.24 

.17 

.09 

300 - 

359 

.50 

.45 

.40 

.34 

.29 

.21 

.14 

.09 

360 & 

up 

.47 

.40 

.36 

.31 

.26 

.19 

.13 

.09 


6 . 


Calculating Recapture 

Market value (at the time of transfer or abandonment) 

LESS; 

Prior liens 
RHS balance. 

Reasonable closing costs, 

Piincipat reduction at iwii nte, 

Orifiiul equity (lee ptragri^ 3), and 
Capital inqnovemenls. 

^^^^{^reclarton Value. (If this is a positive value, coiuinue.) 

TIMES 

Peroemage in paragraph 4 (if applicable). 

Percentage in paragn^ S, and 

Return on borrower's original equity (100% - percentage m paragraph 3). 
EQUALS 

Vriue qipieciation suh^ to lecapture. Recapture due equals the lesser of this 
figure or the amount of sirtnidy received. 


Boi 



Boflowtr 


owtr /• 



Date 


nisrint SWe Morm, f 
turdtn cwftagir or ant < 







Dne 


-2^ 



raoMMraimjbt tkit colUcihn k itilwUi# to mmtao J miiudiu par mpomt, MhAv Ottmtfor nvittmt iiwmcriwu. lyrtwp 

Wfl2.i<oo; ■ 


S - ^MWipee. D C. JBMWKK. HMaa DO NOT itEIVRN U* Nm le UUS iddm Fomord to fht 
taMVSOAn/UctaiHy. roua te not rtquirtd to rttpont lo thu coOtaUm ofl^rma u t n onleu It displays a currmity tatld 0MB eontrot nmbtr. 
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R)nnRO3SS0-l6 

(10-96) 


UNITED STATES DEPAHTMeNT OF ACMCULTURE 
RURAL HOUSING SERVICE 


RELEASE FROM PERSONAL LIABILITY 

Ths Uaiietf S«nes of America, acdn^ *ioii|li dm Ron] Hoittiat Service (RH5), Uaiied Stales Depaitraenc of 
Agrieiilum ( O ovemw em ). is die owaer aad hoWer of • ptomitiory note or anuMcioa ameemeai fiiither 
idaitifledet(bllo«n: 


I PARTI 


w/fMcm 

Datt 

On$iiial PrMpat 

ExtcmtdSy 

•Unpaid Frineipat 

Promissory Note 

02/26/02 

. $ 73.769.00 ^ 

FmHA 

$71,930.77 

*Uiipaid luerea 

AAwnerr 

Fees 

f me rest Rate 

Citrrint Oiittundliif 





Balance 

$0.00 

$ 0.00 

S 0.00 

6.123% 

. $71,930.77 


The RHS releases Ruthte J. Trofdoa from personal liabint; to the GovemoMBt for the indebtednes 
aod obligation of the above referenced notes. Previous Account i 16644763. This action docs not in 
any manner modify or Impair the cnforccabUky of the above referenced notes or any security 
instruments against any other party or the secured property. 

This release from liability from RHS may result In o tax liability. Any questions regarding possible 
tax liability should ba directed to a tax advisor. 

This rdeaM is efTcctlve Auanst 1». 2M2. 

I PART II-TRANSFER WOT RESULTING IN m.L payment OF INDEBTEDNPg'g H 

- > called Transferor, has with the cooMOt of the 

Government, transferred, by an aswmption agreement, the property securing the above instnimeni. 

However, the amount assumed, S was less than the balance Transferor 

owed to the Govemaient By this Instrument, the Govcmmcnl hereby reiemes Transferor from 
perMoal liability only for the amount assumed. 


^ '' RHSOfndaKSignafarenr 
Susan Sasengtr 


FprtXRniiKe Supervfaor 

fTirte) 
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% < 
0 


Judy Kay Bunc^ 
4004 iDorgantowm road 
Rutsetiville. ky. 42276 


Rural Housing Service 
Cer^ralizsd Servicing Center 
P.O.Box 66511 


RE: Account Number 


Dear Sirs, 

In reaponoetoyour tatter dated 6/17/04 . InnendoNng ihaoriginalfitod and 
recoRled quit claim Deed to the property 4904 nxxg an toen road RuaseOvtHe. Ky 
42278.1 am endo^ttieoqiinalraGtapttbr the drawing up of Deed tothetes^mtee 
.andredeptoffiteing and recording of deed, signed^ the departed borrower, lam 
aho enclosing a statemertt of my totally permeintiy dimity. I am atearendosirig the 
payment statement fro SSI. I am and will oonlinue to reeMa in my hoine hereatgH^ 
morgantown road RusseItviJIe. Icy 42276 and rrataa teB paymenta.as r^idrad by taw. 
As you can see I am disabled and anything you can do to help wiliba more ttiarr 
appresiated. If you need any more imfbrmalion ptaaaa til fraa to ask. Please m my 
deed end redepta back when you are thru wKh them, i am also enclosing a copy of my 
old B 1 chey pickup, showing the $5000.00 value, and my finnalstatrnantlfrjlied out .* 

Ruthie movedtoherststar'g duetohef rllneaa.^——---- 

Telephone numberl 



Sinoetely 

TharikYou 
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—0^6 


THIS OEEDt made sod entered baa this of June, 2004 by and 


between Riithie J. Trogdon of 4904 Morgantown Road, RussellviDe, ICemucky, patty 
of the first part; and Judy K. Bunch of 4904 Morgantown Road, Russellville, 
Kentucky, petty of the second part; 

WITNESSETH; That said first patty, for and in considenuion of their mutual 
love and afifecdon fi>r second parQf, and no monetaiy consideratioii, the party of the 
first part do hereby convey the fitUowing described property and more particularly 
described as follows: 

Beginning at a stake b the East right of way line of Kentucky 
tfighfway 79 and the North r%ht of way line of an 18 fool roadway 
described m Deed Book 1S5, Page 186, b the Office of the Clerk of 
U>gaa CbtDtfy, Kentucky; therice with the fence along the North 
side of said 18 fi>ot roadway South 60 degrees E 290.4 feet to a new 
stake comer; thence N 30 degrees 30” E 150 feet to a new stake 
comer, thence N 60 d^rees W with Eva Sbunons 290.4 feet to a 
stake b the East light of way line of Keittucky Highway 79 to the 
h^bnb g comer CQBtabbg 1 acre more or kis. 

Bcbg the same property conveyed to Ruthie i. Trogdon and Judy 
K. Bunch by de^ dated Febni^ 26,1999, fixwi Billy Wayne 
Ofiiitt and wife, Lois Ann Offim. as recortM b Deed Book 339, 

Page S9S, b the oflSoe of the Clerk of Logan County, Kentucky.. 


THIS mSmUMENT WAS PREPARED WITHOUT TITLE 
EXAMINATION AND THE PROPERTY OESCRlFTiON 
HEREDi WAS IFURNBHED BY grantors AND NOT 
THE ATTORNEY PREPARING THIS DEED. 

THE DRAFTSMAN OF THIS DOCUMENT IS NOT THE 
PERSON RESPONSIBLE FOR CLOSING THIS TRANS¬ 
ACTION AND THE PARTUS AGREE THAT THE 
DRAFTSMAN WILL NOT BE CONSTRUED AS A PERSON 
REQUIRED TO REPORT THIS TRANSACTION UNDER 
INTERNAL REVENUE CODE OR OTHER APPLICABLE 
LAW. 






K 


•V 


fj. 


% 

I 

i 

I 

'fa 

I 

4 


i: 

I- 
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TO HAVE AND TO HOLD unto the said second patty, his hein and ass^ns 
Ibrevcr, wkb Coveoaot of Genenl Warranty, releasing all rights of Homestead and 
Oovwr. 

GERTIFICATE OF VALUE: Both Cnuttors and Gfaotee hereby certify that 
the troefeirmarket value ofsaid property is S 0:0 The Otanteesigm 

this Deed fi>r the sole purpose of coafirmmg the &ir market value of the p roperty as 
required by statute and for no other purpose 

IN TESTIMONY WHEI^OF, witness the due executfon of the partin of the 


first part, this 


J^day 


of June, 2004. 


RUTH1EJ.1R00D0N\ 


STATE OF KENTUCKY 
COUNTY OF LOGAN 

^ a Notary Public, io and for the County a^ Slate 
aforesaid, do hereby certify that the foregoing Deed was this day produced to me m 
my county and subscribed and aekimudedged before me by Rutfaie J. Trog^n to be 
her five aixl vokmtacy act and deed. 

WITNESS, my hand ind seal of oflSce, this / ^ dav offline, 2004. 


My Commission Cx|»rcs;_ 




^^UNCH 


STATE OF KENTUCKY 
COUNTY OF LOOAN 

oV .^-TTpr < _ , a Notary Public, m and for the County and Stale 

aforesaid, do beri^ certify that the foregoing Deed was this day produced to me, and 


097 
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subscribed and acknowledged before me by Judy K. Bunch to be her free and 
vohuttsry act and deed. 

WITNESS; iiiy h«nd and seal of office, this \ day of June, 2004. 



My Corariaano Eroacs : 




TBXS USTUMEirr nCPi 


*Aitra IT 

1 / 


J STmaXI WUXLER 
FOB 626 l\ 

RUSSEUVIUE KY 42276 ' 



oTATiGFKEKTUCiC; 

CCUHIYCFLOGAh 

I, Kenny Cbi^snaa, Cieik of U|m 
do caitif/(h^ ihe foi^ig instn^ 
day in my cSia % recent &8l lint t have 

ncofUn In iiiis ^ j|K catlike Injw 
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»asit6isS»55.. 
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JiiM 1,2004 


mmilEJTROOOON 
4104 HOMAMTOIMN ROM) 
RUSSELLVILLE. KY 




W IHpQnWDIMM 

inchidlng harStti. 

■vOabl* 10 ••• aflw’ IMT and Iwr «Mn. 


d«C:_j|Rudri» J Tragdoa) wMi lo te ramovod from 
Mag Ow payM «» K Bimeli, net limilMl lo but 

SocmRylneoiiw. D—to w lo c t ll o n i nolomf wiSba 


■vauDWCOMaaiWiNrwia J 


9'9'61a 
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